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SUBJECT: STATUS OF ZAIRIAN PETROLEUM COMPANIES 

REF: KINSHASA 1124 

FOLLOWING IS LATEST INFORMATION AVAILABLE AS TO STATUS OF 
FORMATION OF NEW ZAIRIAN PETROLEUM MARKETING COMPANIES: 

(A) TEXACO HAS BEGUN TO EXPAND ITS OPERATIONS INTO THE 
INTERIOR. IT BEGAN OPERATIONS IN THE SHABA FEBRUARY 14. 

(B) MOBIL AND GOZ HAVE AGREED TO A FORMULA FOR PAYMENT OF 
COMPENSATION OF 40 PERCENT EQUITY WHICH WILL BE RETAINED BY GOZ. 
COMPENSATION PAYMENTS WILL BE MADE FROM FOREIGN EXCHANGE 
DERIVED FROM PETROLEUM PRODUCT SALES. SUCH FOREIGN EXCHANGE IS 
PRIMARILY ACQUIRED FROM INTERNATIONAL AIRLINES WHICH ARE 
REQUIRED TO PAY FOR FUEL IN CONVERTIBLE CURRENCY. MOBIL HAS ALSO 
OBTAINED ORAL CONSENT OF SHELL TO THIS FORMULA BUT HAS NOT YET 
LIMITED OFFICIAL USE 
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PAGE 02 KINSHA 01431 170746Z 

RECEIVED WRITTEN AUTHORIZATION PERMITTING MOBIL TO OPERATE 
SHELL ASSETS. SHELL TEAM IS SCHEDULED TO ARRIVE KINSHASA 
FEBRUARY 22, AND MOBIL REP EXPECTS THAT HE WILL OBTAIN SUCH 
AUTHORIZATION SHORTLY THEREAFTER. MOBIL IS DELAYING STARTING 
OF NEW COMPANY UNTIL IT OBTAINS SHELL'S AUTHORIZATION. IN THE 
MEANWHILE, IT IS OPERATING WITHIN THE FRAMEWORK OF PETROZAIRE. 

(C) PETROFINA BEGAN OPERATION OF ITS MARKETING COMPANY 
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FEBRUARY 14. 

(D) SERVICE COMPANY - AS PREVIOUSLY REPORTED, PETROZAIRE 
HAS DECIDED THAT IT WILL OPERATE SERVICE COMPANY RATHER THAN 
PETROFINA AS HAD PREVIOUSLY BEEN CONTEMPLATED. MOBIL REP AGAIN 
CONFIRMED THAT THIS ARRANGEMENT DOES NOT PRESENT ANY OPERATIONAL 
PROBLEMS FOR MOBIL OR TEXACO, BUT THEY ARE CONCERNED THAT IT MAY 
BE A BAD PRECEDENT FOR GOVERNMENT INTERVENTION IN THE PETROLEUM 
SECTOR. 

CUTLER 
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